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1, CH°EN Vi, mayor of Shanghai. is under resteletion in Pelping. Ee car move 
avout the city, bat he is not werritsed to leave the cliy Limits. 


2, The ‘peason for CH’ UN's situation is coniidered to ‘oe Als growing aad nub- 
Jicly stated differences vith Peiping gyyernneng authorities over the te.ms 
and inviementation of the Sino-Sovies pict. Té 1g womored in Pelving thr. 
CHIR may be purged polisically as an etanple to the Corrunist Party aes use 
ef his oorious bitterness towavds Sovie: 4oninetion in Peiving, bia professed 
sdmiratioa-Zor western $ackaignee, and ig acknovicdged status as the 
riches$ la@ividuel in Conrmaist Ghina.® 


3. During the latter half of August, CUiEN wac no$ seen in Shanghai, althourn 
no azacts information is availabla as to “when he left or the date of his 
errivel in Pelping. Ramore of his reat Letien in Peining have been current 


25X1C in Shanghai for several vee'rs."" 


Comments The vreaton for GH'E I's disfavor, according to prev Lors 

runora, wag his failure as a nilite y leader in the original Communirs 
sonult on the Ghoushau Talanés- 

onment. There have bee reports eoneerning the revlacement 

o? GUEY Yi ag commander of the Taivan invasion forces by various 

25X1A leadera. For recent vevorts waning LIY Fiao and SUNG Shth~-lua in this 


connection, 


25X10 ae .... ent. Acrording te t.e Comruniss eagle. on 12 October 


DEY Yi gave a aneceh in Shanghai inom his election as chairman of the 


25X1C 


& 
Ereeutive Gormittee of the Shanghat braneh of the Peonle's Relief 
Association of China. 
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